Talking Points

Position:  
Support 

Title of Bill:
AN ACT to amend the social services law, in relation to amounts payable under medical assistance
Bill Number: 
A.9345 by Assemblyman Kevin Cahill

Status of Bill:
Referred to Assembly Social Services Committee as of January 7, 2004

Restoration of Budget Cuts for Medical Care Rendered to Patients Dually Eligible for Medicaid and Medicare

Issue referred to as “Crossover” and “Dual Eligibles”

· The State of NY has authorized a change in the reimbursement payments paid to physicians who care for patients who are dually eligible for both Medicare and Medicaid as part of the 2003-2004 NYS Budget. 

· The effective date for the reimbursement change was July 1, 2003.  However, due to the fact that the NY was not able to re-program its computers programs to implement the change, payment adjustments were not made until January 2004.
· Implementation of a law that will significantly reduce Medicaid reimbursement for care provided to persons who are dually eligible for Medicaid and Medicare.  This harsh reduction will apply to many essential health care services and supplies provided to the state's elderly poor, mentally ill and disabled, including but not limited to physician care, podiatric care, eye care, the dispensing of pharmaceutical products, and the provision of needed medical equipment.

· This action will severely limit patient access to health care.  Our Society has already received calls from physician members asking for the number to call to un-enroll from the Medicaid program.

· The likely result of this cut is that needed health care services for this vulnerable population will be drastically diminished, and in its place, many patients will be forced to access care in the high cost institutional environment such as emergency rooms.

See the example of impact on page 2.

Example of Impact of the Cut:

Federal Medicare Policy: 
Pays 80% of the fee and patient responsible for 20%

When Patient is in State Medicaid Program:
State responsible for 20% co-insurance amount.  In the above example this amount would be $20.

Prior to July 1, 2003:
State Medicaid Program Pays Physician $20.

After July 1, 2003
State Medicaid Pays Physician 20% of the $20, which equals $4.


Impact on physician provider: Loss of $16.

Due to software programming complications, the New York was not able to change their payment software until December 11, 2003.  New York is now requesting that providers resubmit claims for services rendered to Dual Eligibles and is withholding future reimbursements until the State has recouped these “overpayments”.

